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AGENDA 
 
 

I. Call to order       Michael A. Stocker, MD 
        Adoption of minutes for the HHC Capital 
      Corporation Meeting held on 5/30/13 
 
 II. Equipment Financing Program    Linda DeHart 
 
 III. Construction Fund Balance: 2010 Bonds    Linda DeHart 
  Disbursement Trend on HHC-Issued Debt 
 
 IV. Arbitrage Rebate Update     Paulene Lok 
 
 V. Bond Counsel Selection Process     Nini Mar 
   

VI.   Old business, new business and adjournment  Michael A. Stocker, MD 
       
  
  

  









Date: November 21, 2013
Time:    3:30 p.m.

Location: 125 Worth Street, 
5th Floor Board Room
New York, NY  10013 



On July 25, 2013, the HHC Board of Directors approved an initial 
equipment financing authorization for up to $40 million.

HHC worked with its Financial Advisor (PFM) to identify a pool ofHHC worked with its Financial Advisor (PFM) to identify a pool of 
potential lenders who are active in providing equipment financing in 
the Northeast region. They are:

Bank of America (A3/A/A;  2nd Largest US Bank)
BB&T Equipment Finance (A2/A-/A+; Regional Bank based in Southeast)
Chase Equipment/JP Morgan (Aa3/A+/A+; Largest US Bank)
PNC (A2/A/A+; Mid Atlantic Regional Bank)
RBS Citizens (A3/A/A-; Large British Bank)
TD Bank (Aa3/AA-/AA-; Canadian/Northeast Regional Bank)
U.S. Bank, N.A. (A1/A+/AA-; Mid-Sized Bank)
Wells Fargo (A2/A+/AA-; 4th Largest US Bank)

Th i i d k 6 k f di ib i hThe entire process is expected to take 6 weeks; from distributing the 
RFP with HHC’s standard agreement and equipment list, to selecting a 
lender and negotiating key terms, and closing the transaction. 
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Drawdown Remaining

Construction Fund – Cash Flow
(Unaudited, in $millions)

Drawdown 
Period 1 Activity/Action Deposits (Withdrawals)

Remaining 
Balance

10/26/2010 Issuance Date 199.758 199.758

FY 2011 Disbursements (9.483) 190.275

FY 2012 Disbursements (57.938) 132.337

FY 2013 Disbursements (83.838) 48.499

FY 2014 Disbursements (as of  10/15/2013) (14.182) 34.318

Interest Earnings (as of  9/30/2013) 0.856 35.173

Total 200.614 (165.441)

Total Unspent Total Unencumbered

1 Drawdown period represents actual drawdown date and is not reflective of capital spending activity.

As of
Total 

Drawdown
Unspent

Encumbrances
Total 

Encumbrances
Unencumbered 

Balance

10/31/13 165.441 17.209 187.438 17.964

2

p p p p g y



Typically, when interest earnings on bond proceeds exceed the bond 
yield, issuers will incur arbitrage rebate liability which must be rebated 
to the IRSto the IRS.

Section 148 of the Internal Revenue Code – Arbitrage Restrictions on Tax-exempt Bond 
Issues, requires issuers to file form 8038-T (Arbitrage Rebate, Yield Reduction and 
Penalty in Lieu of Arbitrage Rebate) with the IRS every fifth bond year and final maturity 
to identify and repay arbitrage rebate liability . 

HHC’s rebate consultant, Hawkins, Delafield & Wood LLP, prepared 
Arbitrage Rebate Reports for both the 2008 Series A and 2008 Series  
B – E bonds.

With the close of the 5th bond year on 8/21/2013 for the 2008 Series A bonds, a form 
8038-T was filed on 10/18/13 with the IRS, indicating HHC incurred no arbitrage rebate 
liability on its 2008 Series A bondsliability on its 2008 Series A bonds.

With the close of the 5th bond year on 9/4/2013 for the 2008 Series B – E bonds, a form 
8038-T was filed on 11/1/13 with the IRS, indicating HHC incurred no arbitrage rebate 
liability on its 2008 Series B - E bonds.
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On July 22, 2013, HHC Finance issued an RFP seeking the services of a 
Bond Counsel Firm.

On August 15, proposals from the following four firms were received –
Harris Beach PLLC, Hawkins Delafield & Wood LLP, Nixon Peabody LLP 
and Winston Strawn LLP.

The evaluation committee consisting of representatives from the NYC 
Comptroller’s Office, the NYC Office of Management & Budget, 
Bellevue Hospital ‘s Budget Office, HHC’s Office of Legal Affairs and 
Corporate Finance selected Hawkins Delafield & Wood (“HDW”) basedCorporate Finance selected Hawkins Delafield & Wood ( HDW ) based 
on criteria that focuses on the firm’s overall bond counsel experience, 
relevant client base, taxation expertise and staff qualifications.  

HDW has served as HHC’s Bond Counsel since 1996HDW has served as HHC s Bond Counsel since 1996.
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